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PAID-UP 

OIL & GAS LEASE Leasr Nc. 

03/10- PA 

This Lease made this 22nd rtav cf February, 2D11. by and between John Francis Granito. a single man. cf 200 Wlndover Drive 
Midland, PA 1505S. hereinafter Lessor" and CHESAPEAKE APPALACHIA, L.L.C. an Oklahoma Untiled liability company. 6100 N 
Western Ave, Oklahoma Cm>. OK 73118. hereinafter "Lessee". 

WITNESSETH, that [or and iri cor.sideTailon of ihe premises, and r>V die muhial covenants and ag- pemenis hereinafter set loiilr. Ihe Lessor and 
Leas?* agrse as tallows: 

I.FASIIVO CLAUSE . Lessor litreby leases exclusively lo Lessee all Ihe oil and gas (including, but not limited w coal seam yas. toalbed methane 
gas, malted dm methane jta*. go!) gat, ueclJCtd nwhaw'narura: gat and nil associated natural gas and other hydrocarbons and non-hydrocarbons contained 
in, associated with, emitting from, or jafldjccdVorlgl tracing within any formation gob area, rdned-OLt f.rca. coal seam, and a!' eornn'.ltnlcs^ng »ofl«d, »nt! 
their liquid or gaseous constituents, whether hydrocarbon or non-hydrocarbon, underlying the land herein leased, together with such exclusive rights » may 
be necessary or convenient for Lessee a: its election, lo explore for. develun. produce, nteasure. and market production from the Leasehold, and from 
adjoining lands, icing methods and techniques which arc not restricted lo current technology, includ'ng rite right lo <onduct geophysical and other 
explorr-.torv tests: co drill, mahrair:. operate cra.se :o opcraTc, plvg, abandon, and remove wells: lo use or install road?, electric power and telephone facili::cs 
and lo construct pipelines with appurtenant facilities including data acquisition, compression and collection facilities for use In the pioduclion and 
transportation nt product from the Leasehold or from neighboring lands across the Leasehold, lo tnr oil gas. ami non-domestic water sources, free of cost, 
in siore #as of any kir.d untrlergrmnd regardless of (ho source ihrrecf , including the iriltciing of gas therein and removing the same therefrom: to protect 
sioied gas: lo operale. maintain, repair, and renwve material und equipment. 

DESCRIPTION . See Exhibit B for lands rieseribed in OKI OVULE BOROUGH Township, BEAVER County, PENNSYLVANIA 



See attached Exhibit A which is unrecorded and Exhibit B' attached hereto and made a part hereof. 



and described fb: fne purposes of -'Us egreerien: as ccntahlrig a lo.sl of 2 OfiflC Leasehold acres, wlietlier actually more or less, and including 
ccMigcous lanes owned by Lessor This Lease also covers and Includes, in addition lo rh»t above described all bind if umv. contiguous or adjacent to or 
adjoining ihe lane stove described and (at owned or claimed I'.y Lessor, by limilalion. prescripllort, possession, reWsk* of uBtWJivlSri insirumert ill (h) as 
to which I essnr has a pipfcrence rrghi of acquisition Lessor agrees to nxocutc ar.v supplemental instrument requester, by Lessee for a mm rcnrrletc, sir 
accuraw description of sain land. 

'.7.A5E TERlvf . This lease sliall niiutin in fore:- f::r a priinarv twm of FIVE (51 years from 12:00 A M. February 22. 3011 (effective dale) m 
; I; 39 P,M February 21, 2016 (last d»y of jitiinary mm) and shall couUni* tmwaA Ihe primary term as lo the entirety of the Leasehold If any of ihe 
fcllowing Is ssiisfied: (:} operations are uo»dixt«d on ins Leasehold or lands pooled'unihuet: :h"rev»i"b jr. warch of Oil. g/ts, or the.r eor.stiiuents. or iii! a well 
deerned by Lessee to he capable of production is located on tlie LnasrhoM or lands prrlcd'unlrized therewith, or (Mi) oil or gas. or their con si 1 1 uen is. are 
produced froir. :he Lnuhold or lands poolcd/unlli/.ed Ihcrcwilri or (iv) if (he Leaselmld ot lands pocled'un.il^ed therewith is used for ihe underground 
storage of gas. or for the pronation of stored gas. or (v) it' pt:scr:ted piyments. am made, or (vi) if Lessee's operations an ottayod, poftpoMd ur irsierrupied 
ik a ttsul! uf atw coal, shir.? m oiiwr min!»|i cr iwdntt reSjitri np«a«m unfl?r my raisiuiM and effecUw Warn. p«rmM <r aMbntizfliin rovniiiK swh 

operations on the leased pieinises or on other lands affecting the leased premises, such delay will automatirally rxiend the primary or secondary lerm of this 
ch gtis Itrasr: -.vithner additional toirpensarion performance by Lessee foi 1 a pL'i:od oi time eqja to any snen delay po>t pone men: ^r in:errnp::on 

tf tlwre is any dispute concernrng fno exlension of this Lease beyond 'he primary levin by reason of any of rtie alternative meeharisms. si>etirifd 
l*eteiti. the payment to die Lessor of ihe prescribed payments provided below slrall be cortclitsive evidence ihai ihe Lease has been extended beyond ihe 
prinsry -erm. 

F.VT~\'S10\ QE PRIMARY TE^VI Lessee lias the option to extend ihe primary lerm of ihls Lease for one additional leim of FIVE (5) years 
from di? sx^lrairon trt ihe primary tertr. of rhis Lease: ,-iaid exier.^lon 'o ,rs er.dt-r Ihe s^T.e terms and : r ;r:cli:ir>ris es eort:iin3d in :his Lease Lessee nia> 
cxeicise date opiion to extend this Irase if on or before the expiration dale of the primary term of this Lease. Lessee pays or lenders to the Lessor or in the 
Lessor's credit an amount equal lo the initial consideration gtvrn for ihe execution hereof. Exercise of ihis opiion b at Lessee's soie discretion and may be 
irwoktJ r-y Lssstit where t» ciher ahem«Uv« t«f !he Least Teini ela-jse tMiii ihis Lease bevornl ihe ;tinarv »*tn> 

NO AUTOMATIC TERMINATION CK FCRFEiTL'RE 

(A) CONSTRUCTION OF LEASE Trie langjage af Ihis Lease (ineludir.g. but nut limited lo. the Lease Term and Extension of Term clauses) 
sru'.l nevi': rie rear, as languige nf S|ieti^'. UnrAraticiv Tr.is Lease shah i>e ccT^nre^d a^yir.s* teriTiiVLaii'.M'L, TOTfri'.u-^, canee^a'.iori t:r rMpirdtitm arid ir. iaxm rX 
giving offer:, lo the continuation of this Lease wliere Ihe clrcuinsiances cxisl lo maintain this Lease in etTect under any of Ji?altennallve mechanisms sei forth 
above, to ccnncclion thercsviih. (i) a wll shall be deemed to be capable rjf prodncilon ll'ii has the cfpoky to pmdtwca profit over operaiiny costs. wilhoM 
regard to any capital cosls lo drill or e<(uip Ihe vwll. or lo deliver the oil or $k lo rnaikel. and (ii) ihe Lessee stull he deemed to be cfaiduclmg operaliotu in 
search of oil or gas. or their constituents, if the Lessee is engaged in girophyslcal ant) oihei exploiatoiy t*ork including, but nor limited in, at livities to drill an 
:n:tla[ wrrll. to drill a new well, or lo rework, slimelait. deepen, sidetrnck. Irac. plug bsck in rht same <ir different formation or repair a well or equipment :::i 
the -taseho.d or ar.y lands pcole:i''u;vit^sd thfeeveiut l.sut:h jc::vities snail intludf. bat rirjt be limited to. perfwirtng *ny preSJulwry or preparatory work 
necessary for drilling, conducting Internal tet Imieal aisalysis to initiate anri/nr fnitiVr develnp a well, obtaining nrtntMs and ajsptcwalsassottaTed therewith 
and may include reasonable gaps in aclivilies provided that lliete is a continuum oi activities showing a good faith effort to develop a well or that Ihe 
tresKtioit or irtertuplior. of activities was bsyond : he control of Lessee, ine.udrng interruptiims e^iised by sets uf third parlies over whom Lessee has no 
cxmtrol or regLiarrrry deiays rLSSOeiak:!] with anv iiprvioval |iror:ess ri'quired foi innidiHrtm^ such activities). 

(Bi LIMITATION OF FORFEITL'RE: Tli:s Lease slwil refer b« subject .» s ;:'-il dtthT or pnncedfa« *» enfowe a claim of lerminaiiop 
cam ellalion. expitalion or forfeiture due lo any art Ion or inaction by ihe Lessee. Including, but not limited to making arty prescribed payments authorized 
under Ihe terms of Ibis Lease, unless the Lessw lias rcceivrd wrilkii notice of Lessor's rlemanrl antl thereafrc-r fails or refuses to satisfy or provide 
|u«iflcaiirm nwnorKilr.fi 'a Lessor s demsr.r, withir. 66 days from ihe receipt of such notice. If Lessee timely reiriords 10 Lfssot's. ticii'ai'.d. but n jtood fal'.h 
eiisagrees wirh Lesser s petit ins: and sets foi ih Ihe reasons Iheiefbre. jaich a response shall -e deemed lo sttijfy thii ;rovis:on. 'h:s .ease shtdl continue in lull 
force ant; effect and no further carnages tat other ■ labiis lor relief) will accrue in Lessor's favor during the pendency of ihe dispute, other than claims for 
r.ayi7]cn".s ilia: may he dju under Ihe terms :J :h:s Lyase. 

PAYVF^T, C TO r ?.SSnR . In addition i* die bonus paid nv Lessee lor ihe e><ei'iiiion hereof. Lessee euvenants lo pay Lessor, proportionate lo 
Lessor s jietxentaga "f ownurslup as follows 

(A) DELAY RENTAL: To pay Lessor as Delay Rental afier ihe first year, ai ihe rale of five dollar s fSii.OC) per net acre pet year payable in 
advence. The parries hereto agree that this is a Pald-Up Lease wlrh no further Delay Rental and'or Delay In Marketing payments due to Lessor 
during the primary term hereof. 

(B) ROYALTY: pay Lessor as Rovaiiy. less a;] "axes asse^imerrs nnd adji.srjner.ls or produelior, fron: :h^ Leasehold as ibllovvs: 

1 . OIL: To deliver 10 the credit of Lessor, free nf cost, a Royalty of One-Eighth (1/8) pan of all oil and any constituents thereof 
prodneed ar.ci "iarise:ed from :he Lease'ncld. 

2. GAS" To pay Lessor an ainounl equal lo Cr.r-Eigir.h of ihe revenue realised bv Lessee for all ga5 and ihe loitstiluerts lhert ; r.,f 
produced and marketed from (he Leuseltold. less the cost lu iranspuii. ueal and process Ihe gas and any losses in volunies to poinl of nteasiirentem that 
deloruiiip's the revenue 1 realise:: by I essee lessee may withhold Royalty payment onlil such titrras the total -withheld exceeds fifty dollars ($5tl.ftfl). 
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J, MINIMUM -tCYALTY; li is the parties' intent thai Ihis least conform to Pennsylvania sum* 58 P3. §33 and (pwrewes a #5 
royal-y of fit Icayr. l.-'Sth rcf all production removed or rernvpred frmndic iirnp«rry. It it is over tlureimiiKicI thai (hi* lease lines not so conform, linn Ihis lease 

shall no: be Lnvsli: and :i stij.l! be desmec ancndiri from ihc daicof execution 10 conform io Ihc reipilrancni^M (he siatat 

(C) DELAY IN MARKETING: In the cv™t tlsil Lrasw drills a well on the LeaseJiohl or lands pooled/unitizcd therewith (hat Usse* deems in 
be capable of produnrion, btri does noi market producible gas, oil, or their constituents ilierelrotr and rhere is no ether basis To- *xt»rslrg tints Lease. Losses 
shall pay eftcr the primary lerm and unLil such li.™ as nia.'bei.ng is established (« Lessee surrenders the Lease! a Delay ir. Marketing p ayment equal in 
amount and frciuency to iht annual l>ley Rental ptyirwil, and this L«i# *sU renain In fjl. force and affect m me sane «i:«it as payment of Royalty. 

(D) SHUT-IN; In the event llwt production of oil. gas. or iheir cottsl Ituents is Inlcirupted and not marketed for a period of twelve months, and 
there is no producing well on iho Leasehold or lands poolcdtaKrtzcd iherowdih. L*w«e snail ihnrwftw. as Royalty for constructive production, pay a Shu: -in 
Royally equal if amount and freecency to the annual Delay Renral paynem unhl such rime a* proder'.ion is re-esta'jlished (or lessee suirer.uen the LeasSi 
and Ihis Lease shall remain in full force and cffecl. Owing Shut-in. l.ossee shall liave the right to rework, stimulate, or deepen any well on the leasehold or 

in di',11 a Tiew well aa '.be Lfiisctoli in an vi'.or, is rc-cstsplhh p;adtiE;lKi wlnllm from ?n sii^ir.al pr9dv»4ng IwiMtiua w .'ran n differ™ b&r&im !» 

the evens that :hs production from the only producing well on rhe Lvanehold :s .rilerrupred for a period of less lhan twelve months, this Lease shall remain in 
full force and effect without payment or" Royalty at S!iut-ir. Royalty, 

(E) DAMAGE5: Lessee will remove unnecessary equipment and materials and reclaim all disturbed lands at ihe completion of activities, and 
Lessee aj^ees to re- air any damaged imnrovemems :o the land and pas fur the- loss of growing crops rrr marketable '.:n:ber, 

(K) MANNER OF PAYMKNT: Lessee shall make or tender all payments due liereunder by cluck, payable to Lessor, ill Lessor's last known 
address, and Lessee may withhold any payment pending notification by Lessor of a change In address Payment may he tendered by mail or any tasnwrahJp 
meThod [e.g. r-Tderel Express), and payment Is deemed complete upim nailing or dispell. Where the d".jc dan: lit ar.v payment sueiiilici; herein falls on a 
holiday Saturtfcv o; Sunday i^yment tendered (maikd or di^paK hed) ct 'he rs« business day is 'imply. 

(G) CHANCE IN LAND OWNERSHIP: Lm-r ilnill lint be hotind by any thanff in Hie owttmhip or ihe Leasrhokl unill fumtihrd with such 

documeri^.ilou w Le.«^.e may re^yorLSbW' 7ec]^irt?. Fe",rL 1 .ng ttie ret^tpi of docun'.^ntation. Lt-^see mav elect ei'.hc-r ctxivlnue to ma'se o: s .vi'.hho'td paynients ^s 
if such a cl»;iae hid not wcuited. 

(H) TITLE: If Lessee receives evidence thai Lessor does not have title io all or any pari of the rights herein lea.ssd. Lessee may intn*diaie!y 
v.'it'ihnl^ ^avrrvjnts that v.'ou.d hp nrhcrwisc dcr and [>avable tieniunder ir. . ps?ni' cnttl the adveiv:- 1 Uiti is fcllv rcsol'.'ed. 

(I) LIENS: Lessee may at its option pay and discharge airy past due laxes, mortgages, judgmrnis, or other liens and encumbrances on or a gains, 
any .and ur inreres: included ir the Leasehold and Lyssee. shall l>e enfhled lj rH-ove: frDrti ;he debior, \^ith le^al Intetest and '_jsts. by deduction from any 
future- payments in Lessor or by any oilier lawful means In tile event (he leased lands are encumbered liy a mortfjage. then prior to the payment of any 
T o\a^'.iPS due h^renpdnr. Lessot agrees to oblaiTi a s'.i'.^OThinpiior of :norgage, at Lessor's expense, in a form acceptable to Lc-sscr. 

(J) CHARACTERIZATION OF PAYMENTS' ftrymeiih set forrti in-i-oiii ajenrttmane, not spccMl iptonlwtt, r«^r4l»s ef ihe mmnrt in which 

hese payments may be invoked. Any failure on ll* part of tile Lessee to timely or otherwise properly tender payment can never result in jn autonuiii: 
tenrinatloi:. expjriitior.. cr-nce'llation. c: fnrfcitjre .nf this Lwtse. l-cs-Mir r*cognizes aiHl arkut>w.|edges that oil ar,d gtis lease pn.Mr:C!n:s, in the fcrrn of rental, 
bonus and royalty, can vary depending on multiple- fsctots and that abas Lease is the product of good faith negoliatiotvs- Lessor hereby aglets thai the 
paymenl lerms. as sel forth herein, and any bonus paymenls paiti to Lessor conslitule Tull consideiation for the Leasehold Lessor r jrlher agrees lhal sticli 
'jayrnen: :enns and bonus pavmcr.ty arF f:nnl and lhal Lessor wil I not wtek to amend or modify the lease payments, or seek adrliiional c^onsitleration basc'tl 
apot^ any diffetitift tetnvs which Lessee bas or will ivegoiiate with any other lessfirfoil and fjas owner. 

(K) PAYMENT REDUCTIONS: If Lessor owns a lesser interest in the oil or gas titan the entire undivided fee simple estate then the rentals 
(except for Delay Rcmal payments as set fori h. above), royalties and shut-in royalties hereunder snail be paid lo Lessor only in the proportion which Lessor's 

interest bsars la tiiD vlsto find undiviiitLi tee 

11MTTZAT1Q\" AMD POOLA'G , Lessor grants Lessee the right to pool, unitize, or combine all or parts of Ihe Leasehold with other lands, 
whether contiguous ur nor eonliguuus. leased or unleased. vvltcllur owned by Lessee or by others, at a titoe bc-fnre or after drilling to create drilling or 
ptoduction cr.it* ttthw by contract right or pursuant '.£> governmental auilioci/aiion. Pooling or unnizinj! In ant sr mot? insiances shall noi exhacst Lsset s 
pooling ana jniri?]n^ righrs hereunder, arid Lessep Is granTpcl the nglit to change tlte siw. shape, and ton<lilirius of operation or payment of any unit created. 
Lessor agrees to accept and receive out of ihe production or lite revenue realized from the prndjrJcm of such unit, such prcpxilSRai shart nl the Royally 
from each unit well as Ihe number ol Leafsehold *res included in lire unit bears to Ihe total immbei of acres in the unit Otherwise, as to any pail of the anil, 
diilling, operations in prepavuilun fur ^billing, pioductiou, ur shut in pvodm titm ftnm tlie unit, or payiuiTit of Royalty, Shut-in Royalty, Delay In Markeilng 
payment or Delay Renta sttrifcutable to any pari of lite unit (including non-Leasmold land) shall have the same effcei upon the terms of this Lease as ifa 
Wdl W8te bvalttl W, <X <|K S*jnl SMiVily Sl!lib«!ab!r h>, Leaseligkl In H K event ..■! ....mlli. I or jnconsisterK.V betvyetn Ihe Leasehold acres astTibed io 
Ihe Leasp and die local properly rn,\ u^sessnit nt calculation of dn- lands covered by tlie Lejse. Lessee may. ar ils option, rely tm Ihe lattei as bdtig 
dolernTnatl^ o for the ■I'jrposes of this paragra]i i. 

FACILITIES . Le>see shall not drill a well within 200 feel of any structure located on Ihe leasehold without Lessor's written consent. Lessc: shall 
not erect any building ci" street arc or plant any tre^ Willi in 200 feel of a well or within 25 feel of a pi|M.|ine without Lessee's ivritlen consent. I .essor shall 
not improve, modify, degrade, ot tcstsic; roads and facilities built by Lessee without Lessee's written tor ser.i. 

COM'vT.RSIOM TO STCRAr.E . Lessee is licreby graiit<>d Ihe right ro nonvert the Lcasehokl or lands pnoled/umlizcd tlveremlh to gas storage. At 
the lime of conversion. Lessee shall pay Lessor's proportionate part for the estimated recoverable gas remaining in the '.veil drilled pursuant lo this Lease 
aslng methods afcttlculatirg gas reserves as r.re generally accepted fcy the natural gas industry arid and In the evpni that all weli; on :h? Leasehold and.'or 
lands poolednnittzec. therewith have permanently ceased pntdnrtinn. Lessor shall 1* |>aid & Conversion m Stnr4fn> payment iit nn anitiunl e(|ual to Delay 
Rental for as long thereafter as die Leasehold or lauds poolraViiiiitized therewith is/are used for gas stnra.se or for protection of gas storage: such Conversion 
to Storage payntervt shall lirsi become due upon ihe next ensuing Delay Rental anniversary dale The use of an>' pari of Ihe Leasehold or lands pooled or 
uci'.ir.ed tnerev^iih for ibe ursissjreound >tora^e of ges, ur I'm ihe r.rutvciion ol' stored gas ^^111 extend tc.i 1 ! Lease ueyond thti prin;aty tsrn as lo all :tg!:ts 
granted by this Lease, including bui no - limited :o procluction riehts r?gj:dless of whttber the produc- citi arc storage right; aie evmi Bgcthfr or separately. 

DISFOSAL AXD IN [ACTION WELLS , Lesso: hereliv gj arr.s \\i Lessee the rithl to tiriil sveli,^ and ljr re-enter eKisdr.Ui ssells . int hiding necessary 
location, roadway and pbelmc w-somtaits and rights of way, on any pan of tlie Leasehold or lands pooled or cnit zo: ■.herewith fnr rhe disposal andior 
irjeciion mlt) any subsurface strata, other ihan a potable, waler slrala. of air. gas. brine, cnnrileticu and prodncLion Iluids. waste waLer and any lydmcarnon 
related sul»t )nces fiom any source, including, bui not liniiieil to welts on Ihe Ltsjsehold or lands poolerl ot uniliied therewith or frttm prosierties aitil lands 
outside tlie I Mjchriiri w lands pooled or unltintJ therewith, and in conduct all operations as may be reouhed for so long as necessary and t»|uire<l by Lessee 
!br purposes as Iteiein provided. If. at the expiration of tlie primary term. Lessee is disposing and/at iniecting into any subsurlaee strata underlying lite 
Leaseholti or lands nnoled or unitized rheree.ilh or condncTlr.g onerations for such disposal and/u - injection ar.d 'his leas? is oot beir.jt; malrtained hy any 
otliei provision contained herein and another payments are being male to L™or as prescribed hereunder. Lessee •cltell pay tt; l esser die sum of ur ihnustaiil 
dollais ($1 000.00) per year, proportionately reduced In Lessor's mvoeiship in Ihc L™.sehrjld and surface as it bears ID the full and undivldcil estate, 
bcginn.ng on the nexi anniversary date of Ihis Lease and said payniein and term of litis Lease insofar as to terms and provisions contained herein 
applicable tr: disposal an; iti;ectIon wells shall canrin-e annually thereafter for so lung as nectssary ami required by Lessee for purposes as herein 
provided End until all disposal a:id-'or injection wells located on the Leasehold or on lands pooled or unliizod therewith arc plugged ard abandoned. 
Lessor agrees hat if required by Lessee, tegulatory ac^tney ot governmi ntii! autlniriiv having jurisdiction. Lessor shall i-nler a sejmniie Dlsruisitl and 
Injection Agreement with. Lessee for the purposes as heroin provided- 

TITLE AND 1VTF.KESTS. Lcssn- hereby warrants g(>Pc-»:lv and agreas to defenrl title to the Leasehold and cnvtnanu thai Lessee shall have 
quiet enjovmenl hereunder and shall have benefit of the doctrine of after acquired litle. Should any person having tille to the Leaseholcl fail to exec «n ihis 
Lease, rhe Lease shall nevertheless be binding upon all persons who do execute it as Lessor. 

LEASE 1^FV7.*.0P\-1FN"" There is r.::, implied t nveriant to drill, pir.yent drainage further nevelop or mai ke: production within the primary term 
crany extension oftenri of ihis Lease. There shall be no Leasehold forfeiture, termination, expiration or eancellatioti foi failure lo comply with said implied 
covenants Provisions herein, including, but not linu : .ed tu the nrssttibed pay:nents 'irur.siituie lull contpftnsaTion for the prl'cile ges herein granted. 

CCVENAXTS Tliis Lease and ir? expressed or implied covenants sliall not he suhieel to termination, forfeiture of rights, or damages due to 
failure lo comply wNh obligations if compliance is cITcctively prevented by federal, slate, or local law. regulation, or decree, ot Ihe ads Cod andAr third 
partie-. over whum Lessee has no eiir.ii'ol 

RIGHT QF FIRST REFL'SAL , If at any time within ihe prlinaty trmi of this Lease or any continuation or extension (hereof. Lessor reoei us any 
bona fiite offer, acceptable to Lessor, to grant an additional lease ("Top covet'ng all or pari of ihe [,eas?hold Lessee shall have the continuing option 

by meeting any such offer lo acquire n Top Lease em et|tiivslent term* ami conditions. Any off*! met be in writing and must sel forth the picpose-d! Lessee's 
name, bonus consideration and royalty (onsldcraiion lo be paid for such Top Lease, and include a t:o|iy of the lease form to be utilized reflecting all pertinent 
and relevant terms and conditions of the Toy Lease. Lessee .shall have fifteen (1.1) days aftei receipt from Lessor of a complete copy of any such offer to 
advise 



Lessor :a writing of its electicr. '.a enier ima an ci[ aoe u^s >ase with Lessor on eqiJivaier.t rerir,s and condrticins. If Lessee [ails ;a nrjiifv Lessor wiJrrn die 
aforesaid fifteen (15) day period of its election to riled any such bona fide offer. Lessor shall Iwve the right to accept said offer. Any Tup Lease granted bv 
Lessor In vinlalinn of Ihis provision shall he null and void. 

ARBITRATION' fr ihe event nf a disagreement -eUvecn Lessor and Lesse? concerning chi=. Ler-.se. perfcrmar.ne tricrejncer. or dpmags.^i Cf.uscd by 
Lesser s c:era::ons. '.he resclutiori of nil such dispute* shall be deteuwirKd by arbHiaiiun in accordance with the rule; of (he American Arbitration 
Asscn nation All fees and cosis associated with .he arbitration shall borre equallyby Lessor and Lessen. 

E.'sTIRE CONTRACT . Tht: entire apwmwr between Lessor and Lessee. Is enbailetl herein. No oral warranties, reprtwsmaliom. w promises 
have heenvmule ™ veUed upon V>yvil her party as an inriui enuntl to ot modifkalinn of llii^ Lease. 

TITLE C'JRATIVX Lottor rgrees 10 execute affidavits, ratifications, amendment, permit!, and irher insri jme.nts as tray be necessary to carry 
eut the purpose of this l=asc. 

SUSRr.\"DE3. Lessee, at any time, and from time to time, may surrender and cancel this Lease as to all or any part of the Leasetiold by recorilinn 
a Surrender rjf Lease inc throuscr this Leas?, aid the rights arri -bliealio-v? cf :!« parties hereunder, shall terminate as tn the pan so surrendered; provided, 
howfivor, 'hat upun neb surrender as to any pan of the LeasC'h.elc Lcssco thai: have reasonable and convenient cttfKnmtt for then Miring ktU* pipelines, 
pole lines, roadways and ortier facilities on the lands surrendered. 

SUCCESSORS . All rights, duties. and liabilities herein benefit and bind Lessor and Lessee and their bells, successors, and assigns 

FORCE MAIEL'SE . All exunsis or implied covenant- of this Lease shall bt subject to all applicable laws, rules, regulations and orders Wlieu 
drilling, r^v.orking production or other operations hereunder, or Lessee's fulfillment of its obligations hereunder arc prevented or delayed by such lanr>, 
rules, rtj)da'.ion* ar orders or by Inability to obtain necessary permit* uptpmeni. services, ma(or:»t. vvaler. electricity, fuel, access or easements, or by fire, 
flood, adverse wealhri conditions, war, sabotage, lebcllion, msuirciiion, riot, strike or labor disputes. « bv inability :o "btain a satisfactory marker for 
production or failure of purchasr"s or carriers to take or transport such producrion. or by any oilier cause not reasonably within Lessee- s control, this Lease 
shall not terminate, in whole «r Ir. pen. because of such prevention or delay, and, at Lessee's option, the period of such prevention or delay ih&U be added to 
the term hartof Lpssce shall not be liable in damages for breitch of any express or implied covenants of Ihis Lease for failure to comply therewith, if 
compliance is prevented by, or failure is the result Of any applicable laws -ules. refjufcuinns or orders or o]Kfation of force majeure. 

SEVERABILITY , Tnis Least is iraended to comply with all applicable laws, rules, leKulaiiuns, ordinances anil {juveinmental orders. If any 
provision cf this Lease is he'.d bv a cnurr. of compete-irjurisdictitiri to be invalid, void or unenforceable, the remaining p-r.vlsiccs snail survive and continue 
in full force and affect lo the mfxirnurri extent allowed by law. [I a court of competent jurisdiction Imlds any provision of this Lease invalid, void, or 
unenforceable under aT- 1 icab^e levv. the cour: sha.l ^is^e iht p:ovisiyn :hf greaiesi sr'feel possible '.inde: the lav. arid modify tiie provision as to confer. :o 
aNpllr^a^le lav. if that ean bp ricoe in a manner v.'hich does nor frustrate tlte purpose of litis Least:. 

COU\Tr-KPAHT5 . Tin.s .ease rr.av he executed in on; or more c-Jirnterp-rts. each of whlrJi will he deemed (o be an original copy of this Lease 
jar, all uf h. when :aken legether. wdl deemed loconsd lute one ;tnd the same agreemeni, 

See attached Exhibit 'A' which is unrecorded. 




.(Seal) 



Deaimenr nwpitred by: Chewnesie Apnalachia. LLC.. 6100 \. Wastern Ave , Oklahoma City OK 721 IS 



ACKNOWLEDGEMENT OF INDIVIDUAL 

STATE OF s; 



COIJKTY OF 

On -'lis. the c^ flp its nf V-Jvc g.c J ,».-v f ■ ^.tA \ ■ "ic ^^.'Vg,., t.i ft 5u^,Sw tiidttrslgnad of; 

persor.ally appeared lohr Francis C-tanlro. t s-.nzln mar. , krown to me (or sails:ac:orly proven] to be the person wraisi name bbn Francis 
Craivto. a sinale man subscribed tz tine wiUib instrjmeir. and acknowledged that he *x»c , jr*i the same for tht purposes therein contained. 



In witness whereof, t here unto sH my hand and official seal. 

Notary D ubllc j 
Printed N'a^e TVgi V ^ (\ ft ""^>vA^<; 
My Commission Expires: s^J — — ^ **" ■ Q I r p . 

Recorder: Return lo Chcsapt^ko Appnlacbla. L L C 6100 N. Western Aver , Oklahoma Cily. OK 731 18 
:ji.-i 



fc'enss Penn«)f *a.iia a«$:c tacn jf Nchv>M 



EXHIBIT "B 



.his Exhibit B' is atcachpd id and mace pan of Thar certain Oil End Gas Le^ss daled 2/32/2011 . by and beiwen Inlin Pranris firanltn. a single 
man of ZOO Windover Drive Midland, PA 1 S059 as Lessor f nd CHESAPEAKE APPALACHIA, L.L.C.: 6100 N, Western Ave. Oklahoma 
City, OK 73118. as Lessee, and is made a par o. r said laase us jfincarporared therein. 



Ohioville Borough, Beaver County. PA 

Property Tas 'arte I Ideiill. r -:t a:iar. Number: 71-141-O10Z.OO1 

and :s bounded fvmiwly oi rmmirly as follow*: 

On th? N'orh by Isir r^s [".^w or fb:mtdy Lisbon Road 

On (be Easi t:y lrntb or formerly of R Scan, ei u\ 

Oa I hp Sauih by lends new sr fsraffly of D, Oshon 

On Ihp Wf il by lands now n lornwi ly of Winduver Road 

InduLin^ lands acqjliFC fiorr. David A. Hudson, et us bv virtjf r>f ccrr. rlaied October 10, 1995. arid r^c-ripd Ln/ar Book 1676 at Pagf 4S4. anc including lar.cfi 
a^qured fem James 5, Boyle, by vinu r? n-f d+«d riai^c June Z9. 1989, iire -eea'dat n/'ai Baok 1 3 73 at Page 921. ariK doscrhed r .-:r he pJ 'pfi*?* of ihitj 
a^rpene:"! as :.miiai:vng a rnial r.f 2,fl&00 Ir^^nM arr^s 



SIGNED FOR IDENTIFICATION ONLY: 



frlL 



Francis Granlto 



Witness 




(Seal) 




I hereby CERTIFY that thte 
documerd » recorded In 
the Recorder's Office of 

3eave; Courty, Pennsylvania 



Th s Dscu"sn: Receded nstr # 335^305 

03/24/2O11 Slate RTT: $0.00 Race p- * i01 "566133 

3S ,35 53 Ml Local RTT SO.O0 Rec Fee $20.50 

i-strurriit: LEAS Reave- CounTy. ^e:orcer of Deeds 



REv-]i3£X:7-cSir.F[; 



Pennsylvania 

BEMBTMtNT G c ftE.E";jE 

Bur«a j of Individual Taxes 
P3 BCX2SC6D3 
Harrissurg PA i7L28-o6c3 



REALTY TRANSFER TAX 
STATEMENT OF VALUE 

See Reverse for Instructions 



RECORDER'S U_S_E OJNLY 

5ta:e Tax = aid 



Book Nunber 



Page MLTibe 1 * 
Date Recorded -^j/ ■ // 



Complete each section 3rd f ie ; n Gupllcore with Recoree* of Deees whin (1] the ( u I value/cons'deretlon is net set forth i the deia 1 , (2) ne 
deed Is without consideration o r by gift, cr (3) a tax exemptior Is claimed, A Statement of Valie is rot reqjired if the transfer is who. y exempt 
frcn tax based on family relationship or public u:iiity easement, If mce space is needed.. atts:h additions' sneets. 

A. CORRESPONDENT - Alt inquiries may be directed to the following person: 



Name 

Ma s o n D ixon E re '%y L -LC 
Street Address" ~ 
101 Cambridge Piaoe 



1 City 



Bridgeport 



Telephone Num':er: 

(304]_ 842-9550 

I S:ate | ZIP Code 



WV ! 26330 



B. TRANSFER DATA 



Data of Acceptance of Document 2/26/2011 



G ra nt C s VLes s or f s) 

Granito, John Francis 
Street Adcress 

203 Windover Drive 
Midland 



Stats 
PA 



ZIP C:de 
15039 



Gran:ee(s)/Lessee(s) 

Chesapeake Appalach'a, LLC 
S tree: Ac dress 

6100 N Western Avenue 

City' """" ~~~ 

Qklaioma City 



£:ate I ZIP Coce 
OK I 73118 



C. REAL ESTATE LOCATION 



Street Adcess 

00200 Windover Drive 

CourV " 
Beaver 



City, Tcwnshi:, Borojgn 
Ohioville Bo'ough 



School District 

Western Beaver 



Tax Parcel N Jtrbe- 



71-141-0132,001 



D, VALUATION DATA 



1. Actual Casn Consideration 


2. Otner Conside-ailor 
+ N/ A 


3. Total Consicsration 


4 ] csunty Assessed" value"" 

1M/A 


5 C;mmon Lave ~\ Bat'! raster'"" " 
X N/A 


!,T^>%teUaiYe """ 

= N/A 


E. EXEMPTION DATA 


le, Amount of Exemption Claimed 
100% 


It Percentage of Canter's Interest in Real Estate 

0% 


lc Percentage of Gr?n:or's Interest Coru'eve: 
0% 



' TNa'.Tie "of Decedent)" 



"Testate" F e Ni. Tiber) 



2. Check Appropriate Box Below for Exemption Claimed 

Q Will or intestate succession, _ _ 

□ Transfer to Industrial Development Agency. 
O Transfer to a trust. (Attacn complete ccpy of trust agreement identifying all beneficiaries,) 

□ Transfs* oetween principal and agent/straw party. (Attach complete ccpy of agency/straw party agreement,} 

Transfe*s to the Commonwealth, the United States and Ins:rjmentali:ies by gift, dedication, condemnation or in 
lieu of condemnation. (If condemnation or in iieu cf condem,na:ion, attach cosy of r esolution,) 

□ Transfer from mortgagor tc a holder of a mortgage In default, (Attach copy of Mortgage and note/Assignment,) 

□ Corrective or confirmatory aeed. [Attach complete copy of the deed to be corrected o- confirmed,) 

□ Statutory corporate consolidation, merger or civision. (Attach copy of articles.) 

S3 Otner J 2 ease explain exemption claimed, if other than listec above, )__ __ __ 



Oil and Gas Lease exemption 72 P.S. 81C2-C.3 (22) as amended by Act 77 of 1985 



Under penalties of law. I declare that I have examined this statement, including accompanying Information, and to 
the best of my knowr^ecge anj belief, it Is true, correct and complete. 

Signatire of torrwp^^-^S^Srllo^j^ date 

/^yt/ ;52--"" ■ X-_ 2/25/2011 



FAlHiRtW-eOMTTStTTHlS FORM PROPE RLY^TaTTAXH REQUESTED DOCUMENTATION MAY RESULT IN 
THE RECORDER'S REFUSAL TO RECORD THE DEED. 



